Appl. No. TO/678353 
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Reply to Office action of November 29, 2005 

REMARKS 

This amendment is being submitted in response to the Office Action mailed 
November 29, 2005. 

Claims 9-13 remain in this application. Claims 1-6 are canceled herein. Claims 7-8 were 
previously canceled. Claim 9 stands allowed. Claims 10-13 are currently amended herein to 
address the Examiner's comments and to, as a result of such amendments, appropriately depend 
from allowed independent claim 9. 

In the Office Action, the Examiner rejected claims 10-13 under 35 USC 112, second 
paragraph, as being indefinite for failing to particularly point out and distinctly claim the subject 
matter which the Applicants regard as the invention. 

Claim 10, and similarly claims 1 1-13, is constructed to depend from claim 9 and inherits 
all the limitations of claim 9. As currently amended herein, claim 10 is constructed to add the 
further limitation "wherein the step of varying said range of transform coefficients as a function 
of a distortion of said image dat a further comprises decreasing said range included in a first 
quantization step comprising lower frequency transform coefficients relative to a range included 
in a second quantization step comprising higher frequency transform coefficients as said 
distortion of said image increases." Therefore, claims 9 and 10, read together, include the 
limitation wherein the step of varying the range of transform coefficients as a function of a 
distortion of the image data comprises decreasing the range included in a first quantization step 
comprising lower frequency transform coefficients relative to a range included in a second 
quantization step comprising higher frequency transform coefficient if a peak-to-mean amplitude 
of said distortion at least equals a frequency detection threshold of a basis function (from claim 
9) and as said distortion of said image increases (from claim 10). Both conditions immediately 
above (underlined) have to be satisfied in order for the action to be carried out. 

Claims 1 1-13 are likewise constructed, as currently amended herein, such that each claim 
adds a further limitation to the limitations of independent claim 9. Thus, claim 1 1 includes the 
additional condition if said distortion of said image exceeds a threshold distortion . Claim 12 
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includes the additional condition as a data rate decreases . And claim 13 includes the additional 
condition if a decrease in a data rate exceeds a threshold decrease . 

The Applicants respectfully submit that claims 10-13, as currently amended, particularly 
point out and distinctly claim the subject matter which the Applicants regard as the invention. 
The Applicants further submit that such claims, as currently amended, are fully supported in the 
specification (see page 10, line 26 through page 1 1, line 17). No new matter has been added. 

The Applicants respectfully submit that claims 9-13 are now in a condition for allowance, 
and allowance of such claims is requested. If for any reason the Examiner feels that direct 
commimication with the Applicants would expedite a notice of allowance, the Examiner is 
invited to call the Applicants' attorney at the number undersigned. 



I hereby certify that this correspondence is being deposited with the United States Postal 
Service as first class mail in an envelope addressed to: Mail Stop Amendment, Commissioner 
for Patents, P.O. Box 1450, Alexandria, VA 223-3-1450. . ^ 



Respectfully submitted. 




J. Douglas Wells 
Reg. No. 50,477 
Tel No.: (503)227-5631 



CERTIFICATE OF MAILING 



Dated: January 30, 2006 
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